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TAGS: EFIN, SF 

SUBJECT/ SA GOLD AND FOREIGN EXCHANGE RESERVES 
REF: PRETORIA 1745; PRETORIA 1782 

1. SA RESERVE BANK HOLDINGS REPORTED FOR WEEK ENDING MAY 18 
AS FOLLOWS: ( IN MILLION RAND) 

GOLD 560.9 ( - ) 

FOREIGN EXCHANGE 634.8 ( PLUS 9.5) 

TOTAL 1,195.7 (PLUS 9.5) 

FOR SECOND WEEK IN ROW, REPORTED GOLD HOLDINGS DID NOT ( RPT NOT) 
INCREASE INDICATING THAT TOTAL WEEKLY PRODUCTION SOLD ON FREE 
MARKET. 
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2. ON JUNE 4, MINFIN DIEDERICHS ANNOUNCED 5 PERCENT APPRECIATION 
IN VALUE OF RAND AGAINST DOLLAR. GOLD PARITY REMAINS UNCHANGED 
AT R29.75 PER FINE OUNCE AND RAND REMAINS TECHNICALLY LINKED 
TO DOLLAR. ACCORDING TO MINISTER' S STATEMENT. AVERAGE 
EFFECTIVE APPRECIATION IS 2 TO 3 PERCENT AS COMPARED TO 
MARCH 19 POSITION. ESTIMATED THAT IF DOLLAR PARITY HAD NOT 
BEEN CHANGED, THERE WOULD HAVE BEEN AVERAGE DEPRECIATION OF 
SAME MAGNITUDE. 



3. OLD RATES, NEW RATES, AND PERCENTAGE CHANGE FOR SELECTED 
CURRENCIES SHOWN BELOW ( BANK SELLING QUOTATIONS): 



6/4/73 6/5/73 PERCENT CHANGE 



US 1.4157 
UK 0.5477 
FRANCE 6.0885 
FRG 3.7685 
JAPAN 3.715 



1.4862 PLUS 4.98 

0.5728 PLUS 4.58 

6.2250 PLUS 2.24 
3.8545 PLUS 2.28 

3.875 PLUS 4.31 



4. LOCAL REACTION TO REVALUATION GENERALLY FAVORABLE. CRITICS 
SAY, HOWEVER, THAT CHANGE SHOULD HAVE BEEN LARGE IN ORDER TO HAVE 
GREATER IMPACT ON INFLATIONARY PRESSURES. 

HURD 
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